Understanding Cash
Flow Statements

Explore the purpose and structure of cash flow statements and learn how to
analyze them effectively. Discover the different components and methods
involved while gaining key insights into your business's financial health.
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Purpose and Structure

Importance

Understand the significance of cash flow statements in assessing a company's financial
performance and liquidity.

Components

Learn about the three key sections: operating, investing, and financing activities, and their
impact on cash flow.

Statement Format

Get familiar with the structure and layout of cash flow statements to interpret financial data
effectively.
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Operating Cash Flow
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January Operating Expens

Sources and Uses Working Capital Profitability Assessment
Explore how operating activities Learn how to evaluate changes Uncover how operating cash
generate cash inflows and in working capital, including flow indicates a company's
outflows, impacting the accounts receivable, inventory, ability to generate profits and
business's day-to-day and accounts payable. maintain sustainable growth.
operations.
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Capital Expenditures

Dive into how investments
in property, plant, and
equipment can impact a
company's cash flow.
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Investing Cash Flow

Acquisitions

Explore how cash flow
statements capture the
cash flow implications of
acquiring other businesses
or assets.

Investment Income

Learn how investment
activities, like earning
interest income, influence
a company's cash flow.
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Financing Cash Flow

Debt Financing Equity Financing

Discover how cash flow Examine how cash flow

statements reveal the impact of statements help assess the

borrowing or repaying loans on effect of issuing or repurchasing

a company's financial position. shares on a company's cash
flow.

Dividends

Understand how cash flow
statements track the cash flow
associated with dividend
payments to shareholders.

@ Made with Gamma



Direct vs. Indirect Method

Direct Method Indirect Method

Explore the advantages and challenges of using Discover the benefits and limitations of the
the direct method to prepare cash flow indirect method for presenting cash flow
statements. statements.
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Analysis of Cash Flow Statements

1 Trend Analysis

Learn how to identify patterns and
. . trends in cash flow statements over
Ratio Analysis 2 . . .
multiple reporting periods.

Explore key financial ratios derived from

cash flow statements and their
implications for business performance. 3 Comparative Analysis

Discover how comparing cash flow
statements of different companies or
industries provides valuable insights.
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Conclusion and Key Takeaways

management

Summary Strategic Insights
Recap the essential aspects of Understand how cash flow
cash flow statements and their statements drive informed

importance in assessing financial ~ decision-making for improved

health. financial planning and operations.

— see example findings in the next few pages

Key Takeaways

Emphasize the main lessons
learned and encourage further
exploration of cash flow
statements.
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